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1. Tn the Pall of 1846 the Soviet Purchesing Commission in Singapore let it be
kaown that it was interested in buying rubber. Rubber eaportors in Bevghkok
and Bouthern 5iem have been smupgling rubber into t 1]
selling to the highest bidder. By so dding, they
in Streits dollars which cax be conwerted on the ope
par cent promiuwa over the officiel rat

2. Slamese rubber ezporters rind the foregoing arrangemsnt preferable to sales
*a the United Statez which are made through the Rubber Developmont Corporation
25X1A6a @R Cormont: This ceassd to be the Gase aa of 31 Marsh 1947) under
an arrengewent agreed upon betwaeen the two governments. Under this arrange
maut. the price of rubber is controlled undsr a sgtandard arbitration contrect
which ecalls for approximately a 20 per cent holdback of the purchase price
which is paid upon prade survey in New York. Sismese rubber exporters have
been reluctant %o continue sales under this arrangement because of the
slowmons in the paywent of the holdback. :

L

&o Another factor contribubting to seles to the Melay States rather than to the
United States is the purchesers in the formsr do not demand es high a grade
of rubber as that demanded by the Rubber Development Corporation. The rubber
preasently produced in Siam ie all fourth and fifth grade bscause of the dis-
location of the experienced people who tended the plantations.

%o The Singapore purchasing agent for the Soviets is reported to be & Chinese
by the nesme of AUTANG. Soviet nationgls do not seem to operate through
direct contmcts with the Sismsse rubber producers, Rubbsr producers stated that
there bave been two Soviet ships in Singapore harbor which loaded & considersble
quantity of rubber some of which originated in Siam.
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